


















































































































EFG Group

The following tables analyse the liabilities evidenced by paper by contractual maturity and also into fixed and
floating rate:

32. Debt issued and other borrowed funds (continued)
Dec. 31, 2008

Within 1 - 5 Over 5
(All figures in millions of CHF) 1 year years years Total

ECP
Fixed rate 385 - - 385

EMTN
Fixed rate 336 257 4 597
Accrued interest 18 - - 18
Floating rate 1,216 3,672 937 5,825
Accrued interest 74 - - 74

Subordinated
Fixed rate - - 183 183
Accrued interest 1 - - 1
Floating rate - - 1,127 1,127
Accrued interest 3 - - 3

Securitised
Floating rate - 955 3,438 4,393
Accrued interest 112 - - 112

Exchangeable
Fixed rate 419 - - 419
Accrued interest 37 - - 37

Total debt issued and other borrowed funds 2,601 4,884 5,689 13,174

Dec. 31, 2007
Within 1 - 5 Over 5

(All figures in millions of CHF) 1 year years years Total

ECP
Fixed rate 2,727 - - 2,727

EMTN
Fixed rate 59 440 24 523
Accrued interest 21 - - 21
Floating rate 1,787 4,534 1,244 7,565
Accrued interest 69 - - 69

Subordinated
Fixed rate - - 300 300
Accrued interest 1 - - 1
Floating rate - - 1,472 1,472
Accrued interest 4 - - 4

Securitised
Fixed rate 26 - - 26
Floating rate - 1,190 4,762 5,952
Accrued interest 72 - - 72

Exchangeable
Fixed rate - 504 - 504
Accrued interest 35 - - 35

Total debt issued and other borrowed funds 4,801 6,668 7,802 19,271

Notes to the Consolidated Financial Statements (continued)
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33. Other liabilities

(All figures in millions of CHF) Dec. 31, 2008 Dec. 31, 2007

Acquisition obligations 524 871

Deferred income and accrued expenses 355 391

Staff retirement leaving indemnity provision and obligations (note 34) 120 123

Insurance liabilities 818 818

Trading liabilities 61 158

Deferred tax liabilities (note 13) 97 60

Settlement balances 54 155

Financial liabilities designated at fair value 263 -

Other financial liabilities 680 -

Other liabilities 918 1,258

Total 3,890 3,834

34. Standard legal staff retirement indemnity obligations

(All figures in millions of CHF) 2008 2007

Movement in the liability for standard legal staff retirement indemnity obligations
Liability for staff retirement indemnity obligations at 1 January 123 109

Arising from acquisitons 3 5

Cost for the year (see below) 19 28

Benefits paid (13) (22)

Exchange adjustments (12) 3

Liability for staff retirement indemnity obligations at 31 December 120 123

Expense recognised in profit or loss
Current service cost 14 14

Interest cost 11 10

Additional cost 20 19

Actuarial gains / losses (13) (5)

Total included in staff costs (note 11) 32 38

Actuarial assumptions Dec. 31, 2008 Dec. 31, 2007

Principal actuarial assumptions (expressed as weighted averages)
Discount rate 5.4 4.8

Future salary increases 3.6 3.5

Inflation rate 2.6 2.5

35. Called-up share capital
Dec. 31, 2008 Dec. 31, 2007

Number Total Number Total
(Nominal value in millions of CHF) of shares nominal value of shares nominal value

Authorised, issued and fully paid
Registered ordinary shares 500,000 100 500,000 100

Bearer ordinary shares 400,000 500 400,000 500

Total share capital 900,000 900,000
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36. Treasury shares of quoted subsidiary

Two quoted subsidiaries of the Group held treasury shares as at December 31, 2008.

EFG Eurobank Ergasias SA held its own shares representing 5.01% (2007: 0.79%) of its share capital.
The shares were acquired at a total cost of CHF 636 million (2007: CHF 165 million).

EFG International held its own shares representing 2.64% of its share capital (2007: 1.12%). The shares
were acquired at a total cost of CHF 140 million (2007: CHF 76 million). It also held its own Bons de
participation for a value of CHF 7 million (2007: CHF 8 million).

The Group's shareholders' equity has been reduced by the total cost of own shares purchased.

37. Information related to minority interests

As at December 31, 2008, included within minority interests are CHF 472 million (December 31, 2007:
CHF 515 million) of Bons de Participation and CHF 1,047 million (December 31, 2007: CHF 1,286
million) of preferred securities issued by EFG International and EFG Eurobank Ergasias SA (via its Special
Purpose Entity, EFG Hellas Funding Ltd) respectively.

38. Operating lease commitments
Dec. 31, 2008 Dec. 31, 2007

Land Furniture, Land Furniture,
and equipment, and equipment,

(All figures in millions of CHF) buildings vehicles buildings vehicles

Leases as lessee - Non-cancellable operating lease rentals are payable as follows:
Less than 1 year 131 3 136 10
Between 1 and 5 years 259 4 180 12
Over 5 years 123 - 97 -

Total 513 7 413 22

Leases as lessor - Non-cancellable operating lease rentals are receivable as follows:
Less than 1 year 37 - 29 -
Between 1 and 5 years 113 1 82 -
Over 5 years 71 - 64 -

Total 221 1 175 -

39. Contingent liabilities and commitments
Dec. 31, 2008 Dec. 31, 2007

Contract Contract
(All figures in millions of CHF) amount amount

Contingent liabilities
Guarantees, etc.:

guarantees and irrevocable L/C's 2,081 2,225
other guarantees 1,149 1,962

Sub-total 3,230 4,187

Commitments
Documentary credits 150 240
Capital expenditure 93 86
Forward placements 235 375

Sub-total 478 701

Total 3,708 4,888

Legal proceedings
There were a number of legal proceedings outstanding against the Group as at the year-end. The Group's
management and its legal advisors believe that the outcome of existing lawsuits will not have a significant
impact on the Group's consolidated financial statements.

Notes to the Consolidated Financial Statements (continued)
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40. Business segments

The Group is organised into five main business segments (excluding holding activities):

Retail banking - incorporating customer current accounts, savings, deposits, investment savings products, credit and
debit cards, consumer loans, small business banking and mortgages.

Corporate banking - incorporating direct debit facilities, current accounts, deposits, overdrafts, loan and other credit
facilities, foreign currency and derivative products to corporate entities.

Private banking - incorporating private banking services, including total wealth management, to medium and high
net worth individuals, insurance, mutual fund and investments savings products, institutional asset management and
fund-of-hedge-fund-management.

Global and capital markets - incorporating investment banking services including corporate finance, merger and
acquisitions advice, custody, equity brokerage, financial instruments trading and institutional finance to corporate
and institutional entities, as well as, specialised financial advice and intermediation to private and large retail
individuals as well as small and large corporates.

Holding and other operations - comprise mainly investing activities, including property management and investment,
electronic commerce and the management of unallocated capital.

New Europe - incorporating operations in Romania, Bulgaria, Serbia, Cyprus, Poland, Turkey and Ukraine.

Transactions between the business segments are on normal commercial terms and conditions.

2008
Global

Retail Corporate Private & capital Holding New
(All figures in millions of CHF) banking banking banking markets & other Europe Total

Total revenue 1,986 601 1,158 430 222 1,663 6,060

Profit/(loss) from operations 477 407 302 262 (205) 219 1,462

Profit/(loss) before tax 478 407 302 262 (216) 219 1,452

Income tax expense (245)

Net profit after tax attributable to shareholders 1,207

Of which minority interests 679

Segment assets at December 31 38,607 23,728 20,357 20,392 6,029 31,616 140,729
Associates at December 31 11 - - - 42 - 53

38,618 23,728 20,357 20,392 6,071 31,616 140,782

Segment liabilities at December 31 30,805 10,370 25,483 27,907 8,533 28,959 132,057

2007
Global

Retail Corporate Private & capital Holding New
(All figures in millions of CHF) banking banking banking markets & other Europe Total

Total revenue 2,038 533 1,326 563 70 1,051 5,581

Profit/(loss) from operations 717 354 606 347 1 76 2,101

Profit/(loss) before tax 718 354 606 347 14 76 2,115

Income tax expense (404)

Net profit after tax attributable to shareholders 1,711

Of which minority interests 994

Segment assets at December 31 39,563 21,667 22,270 19,893 5,147 22,777 131,317
Associates at December 31 10 - - - 66 - 76

39,573 21,667 22,270 19,893 5,213 22,777 131,393

Segment liabilities at December 31 28,605 8,439 30,642 27,276 14,161 11,227 120,350
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41. Analysis of Swiss and foreign assets, liabilities and shareholders' equity

Dec. 31, 2008
(All figures in millions of CHF) Swiss Foreign Total

Assets
Cash and balances with central banks 76 6,046 6,122
Due from other banks 795 9,654 10,449
Financial instruments at fair-value-through-profit-or-loss 80 2,677 2,757
Derivative financial instruments 222 2,486 2,708
Loans and advances to customers 2,443 87,860 90,303
Investment securities 1,154 20,797 21,951
Investments in associated undertakings - 53 53
Intangible assets 53 2,893 2,946
Property, plant and equipment 33 1,887 1,920
Other assets 30 1,543 1,573

Total assets 4,886 135,896 140,782

Liabilities
Due to other banks 109 4,141 4,250
Repurchase agreements with banks - 23,649 23,649
Derivative financial instruments 200 4,829 5,029
Due to customers 1,908 80,157 82,065
Liabilities evidenced by paper - 13,174 13,174
Other liabilities 1,150 2,740 3,890

Total liabilities 3,367 128,690 132,057

Shareholders' equity 2,637 6,088 8,725

Total liabilities and shareholders' equity 6,004 134,778 140,782

Dec. 31, 2007
(All figures in millions of CHF) Swiss Foreign Total

Assets
Cash and balances with central banks 38 4,557 4,595
Due from other banks 225 10,951 11,176
Financial instruments at fair-value-through-profit-or-loss 1 1,626 1,627
Derivative financial instruments 39 1,406 1,445
Loans and advances to customers 312 83,149 83,461
Investment securities 36 23,136 23,172
Investments in associated undertakings - 76 76
Intangible assets 387 2,117 2,504
Property, plant and equipment 31 1,902 1,933
Other assets 81 1,323 1,404

Total assets 1,150 130,243 131,393

Liabilities
Due to other banks 84 3,941 4,025
Repurchase agreements with banks - 17,795 17,795
Derivative financial instruments 52 1,921 1,973
Due to customers 674 72,778 73,452
Liabilities evidenced by paper - 19,271 19,271
Other liabilities 498 3,336 3,834

Total liabilities 1,308 119,042 120,350

Shareholders’ equity 2,952 8,091 11,043

Total liabilities and shareholders’ equity 4,260 127,133 131,393

Notes to the Consolidated Financial Statements (continued)
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42. Acquisition of subsidiaries

Details of acquisitions of subsidiaries during the year ended 31 December 2008 that gave rise to goodwill and
intangible assets are as follows:

Kalabokis Tours & Cargo S.A., Greece
In February 2008, the Group, through its subsidiary EFG Eurobank Ergasias SA completed the acquisition of 55.25%
of the share capital of Kalabokis Tours and Cargo S.A., a real estate company. Following the increase in shareholding
of Eurobank Properties R.E.I.C. in December 2008, the Group increased its shareholding in Kalabokis Tours &
Cargo S.A. to 55.91%.

Retail Development S.A., Romania
In June 2008, the Group, through its subsidiary EFG Eurobank Ergasias SA completed the acquisition of 55.25% of
the share capital of Retail Development S.A., a real estate company. Following the increase in shareholding of
Eurobank Properties R.E.I.C. in December 2008, the Group increased its shareholding in Retail Development S.A. to
55.91%.

Seferco Development S.A., Romania
In August 2008, the Group, through its subsidiary EFG Eurobank Ergasias SA completed the acquisition of 55.25%
of the share capital of Seferco Development S.A., a real estate company. Following the increase in shareholding of
Eurobank Properties R.E.I.C. in December 2008, the Group increased its shareholding in Seferco Development S.A.
to 55.91%.

Activa Insurance S.A., Greece
In December 2008, the Group, through its subsidiary EFG Eurobank Ergasias SA acquired 100% of the capital of
Activa Insurance S.A., an insurance services company operating in Greece.

Marble Bar Asset Management
On January 9, 2008, the Group, through its subsidiary EFG International acquired 90.01% of the business of Marble
Bar Asset Management (MBAM) a leading UK-based alternative asset manager, with an effective date of January 1,
2008. MBAM is an investment manager specialising in long/short equity strategies, serving institutional clients as well
as ultra-high-net-worth individuals. The transaction, when first recognised in January 2008 gave rise to goodwill of
CHF 581.5 million and intangible assets of CHF 271.7 million based on expected future earnings at the date of
acquisition.

As a result of changed estimates related to the earnout and the decrease in Assets unde Management in late 2008 due to
client redemptions across the hedge fund industry, the deferred consideration was re-assessed at December 31, 2008 and
as a result the transaction gives rise at December 31, 2008 to goodwill of CHF 427.3 million, after a contingent purchase
consideration of CHF 147 million; and intangibles assets of CHF 300.7 million. The intangible assets are amortised over
2 to 14 year periods depending on their nature. The fair value of net assets acquired was CHF 7.4 million, and the
acquiree's previous carrying value of tangible assets acquired was not significantly different from the fair value.

For the period ending December 31, 2008, the acquired business contributed a net profit of CHF 93.3 million before
tax, minorities and amortisation of intangible assets linked to the acquisition (CHF 66.4 million before tax and after
amortisation and before minorities).

Asesores y Gestores Financieros SA
On April 2, 2008, the Group, through its subsidiary EFG International acquired 72% of the issued share capital of
Spanish based Asesores y Gestores Financieros SA (AyG), effective April 1, 2008. Asesores y Gestores Financieros SA
is a private wealth manager that provides advisory services to high-net-worth individuals. It also offers portfolio
management and third party funds sales to select institutional clients. The transaction gave rise to goodwill of
CHF 59.0 million, after a contingent purchase consideration of CHF 27.2 million; and intangible assets of CHF 53.3
million. The intangible assets are amortised over 6 to 13 year periods depending on their nature. The fair value of net
assets acquired was CHF 11.5 million and the acquiree's previous carrying value of tangible assets acquired was not
significantly different from their fair value. For the period ending December 31, 2008, the acquired company
contributed a net profit of CHF 0.6 million, before amortisation of intangible assets linked to the acquisition and
minorities (loss of CHF 2.0 million after amortisation and before minorities).

Sycomore Société de Gestion Privée
On July 27, 2008, the Group, through its subsidiary EFG International acquired 100% of the issued share capital of
French based Sycomore Gestion Privée (SGP). SPG is a specialist wealth manager, with a focus on discretionary
investment management for wealthy individuals. The transaction gave rise to goodwill of CHF 18.6 million, after a
contingent purchase consideration of CHF 4.4 million; and intangible assets of CHF 12.5 million. The intangible assets
are amortised over 5 to 10 year periods depending on their nature. The fair value of net assets acquired was CHF 5.1
million and the acquiree's previous carrying value of tangible assets acquired was not significantly different from their
fair value. For the period ending December 31, 2008, the acquired company contributed a net profit of CHF 0.7
million, before amortisation of intangible assets linked to the acquisition (loss of CHF 0.1 million after amortisation).
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Derivatives Structured Asset Management unit (“DSAM”)
At December 31, 2007 the carrying value of goodwill and net intangibles was CHF 305.1 million. On December 31,
2008 the estimated contingent purchase payments were reassessed based on the performance of the business in 2008
and based on expected future performance and as a result, no further payments are expected to be made. The
goodwill was decreased by CHF 105.9 million (2007: CHF 75.0 million increase) and after current year amortisation
of intangibles of CHF 0.4 million, the carrying value is CHF 198.8 million.

C.M. Advisors Limited
At December 31, 2007 the carrying value of goodwill and net intangibles was CHF 317.7 million. On December 31,
2008 the estimated contingent purchase payments were reassessed based on the performance of the business in 2008
and on expected future performance. As a result, the goodwill was decreased by CHF 20.4 million (2007: CHF 35.4
million increase) and after current year amortisation of intangibles of CHF 9.2 million, and foreign currency effects
reducing the value by CHF 17.2 million the carrying value is CHF 270.9 million.

PRS Group
At December 31, 2007 the carrying value of goodwill and net intangibles was CHF 124.2 million. On December 31,
2008 the estimated contingent purchase payments were reassessed based on the performance of the business in 2008
and on expected future performance. As a result, the goodwill was decreased by CHF 16.1 million and after current
year amortisation of intangibles of CHF 2.5 million, and foreign currency effects reducing the value by CHF 6.8
million, the carrying value is CHF 98.8 million.

Fair value Other Goodwill for
Consi- of net assets intangible Attributable deferred tax

(All figures in millions of CHF) deration acquired assets to minorities on intangibles Goodwill
Kalabokis Tours & Cargo S.A., Greece 3 3 - - - -
Retail Development S.A., Romania 3 3 - - - -
Seferco Development S.A., Romania 16 19 - - - -
Activa Insurance S.A., Greece 55 25 - - - 30
Marble Bar Asset Management 735 7 301 - - 427
Asesores y Gestores Financieros SA 94 12 53 (18) (12) 59
Sycomore Société de Gestion Privée 32 5 13 (4) 19
Derivatives Structured Asset
Management unit (“DSAM”) - - - - - (106)
C.M. Advisors Limited - - - - - (20)
PRS Group - - - - - (16)
Others - - - - - 14

Total 938 74 367 (18) (16) 407

The above acquisitions have been accounted for by the purchase method of accounting. The acquired companies
contributed a net gain of CHF 95 million to the Group during the period from the date of their acquisition to
December 31, 2008. If the acquisitions had been completed on January 1, 2008, the acquired companies would have
contributed revenue of CHF 123 million and net gain of CHF 99 million for the year ended December 31, 2008.

Included in the CHF 74 million of fair value of net assets acquired are CHF 53 million of cash and cash equivalents.

With respect to the acquisition of Seferco Development S.A., negative goodwill amounted to CHF 3 million has been
recognised in the statement of income and is included in operating expenses.

The initial accounting for some of the business combinations that were effected during the period is presented
provisionally since the determination of the subsidiaries' identifiable assets, liabilities or contingent liabilities, or the
cost of the combinations has not been finalised.

43. Fiduciary transactions

(All figures in millions of CHF) Dec. 31, 2008 Dec. 31, 2007

Fiduciary deposits with third parties 5,158 7,449
Fiduciary loans 11 20

Total 5,169 7,469
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44. Related party transactions

Parties are considered to be related if one party has the ability to control the other party, or exercise significant
influence over the other party, in making financial or operational decisions.

A number of banking transactions are entered into with related parties in the normal course of business and on an
arm's length basis. These include loans, deposits, letters of guarantee and derivatives. The impact of transactions with
related parties on the statement of income is not significant. The volumes of related party transactions and
outstanding balances are as follows:

(All figures in millions of CHF) Dec. 31, 2008 Dec. 31, 2007

Loans and advances to customers 337 110
Investment securities 15 71
Letters of guarantee issued 7 5
Deposits from customers 508 285

At December 31, 2008, included in loans and advances to customers, are credit facilities granted to members of the
Group Board of Directors, Group committees and Group executive employees of CHF 9 million (December 31, 2007:
CHF 47 million).

Key management compensation

Key Management personnel of the Group and its subsidiaries are entitled to compensation in the form of short term
employee benefits of CHF 50 million (2007: CHF 55 million), out of which CHF 13 million (2007: CHF 22 million) are
share-based payments, and long term employee benefits of CHF 7 million (2007: CHF 9 million), out of which CHF 6
million are share-based payments.

45. Post balance sheet events
Preference shares
On January 12, 2009 the EFG Eurobank Ergasias SA's Extraordinary General Meeting approved the issue of
345,500,000 non-voting, non-listed, non-transferable 10% Preference shares, with nominal value Euro 2.75 each,
under Law 3723/2008 “Greek Economy Liquidity Support Program”, which will be subscribed to by the Greek
Government. This entitles the Government to appoint its representative to the Board of Directors, veto dividend
distributions and restrict management remuneration. The proceeds of the issue total CHF 1,411 million (Euro 950
million) and are expected to be paid shortly in the second quarter of 2009.

Treasury shares
On March 5, 2009, EFG International announced that it had purchased over 5.72% of the outstanding ordinary
shares in issue.

46. Share options
The Group's two listed subsidiaries EFG Eurobank Ergasias SA and EFG International grant share options to
executive directors, management and employees. All options are equity-settled and may be exercised wholly or partly
and converted into shares, at their owners' option provided that the vesting requirements are met.

As at December 31, 2008, EFG Eurobank Ergasias SA had outstanding 5.7 million share options at an average price
of CHF 17.48 (EUR 11.77) per share, (as at December 31, 2007: 3.4 million share options at an average price of
CHF 21.33 (EUR 12.89) per share). The fair value of options granted for the year ended December 31, 2008, was
CHF 10.53 (EUR 7.09).

The fair value of options granted is determined using the Monte Carlo valuation method, which simulates the share
price path taking into account the terms and conditions upon which the options were granted. The fair value
measurement is based on the assumption that the options will be exercised by the employees on the first possible
occasion the options are in-the money.

EFG International AG granted 2,197,275 options on February 23, 2008. All classes have a vesting period of three
years and an exercise period beginning five years from the grant date and ending seven years from the grant date. A
deemed value of each In-the-money Options was estimated to be CHF 12.25, of each At-the-money Options of
CHF 7.86 and each Zero Strike Option at CHF 29.23 using a modified version of the Black Scholes Merton formula
which takes into account expected dividend yield as well as other funding costs during the period between the end of
the vesting period and the earliest exercise date.

The significant inputs into the model were spot share price (CHF 35.95), expected volatility (30%), dividend yield
(2%), other funding costs (5%) the expected life of the options (66 months) and the risk free rate (2.6%). Expected
volatility was calculated using estimates of the expected volatility over the expected life of the options after taking
account of third party quotes, historic volatility and volatility of other private banks listed in Switzerland.
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47. Outsourcing

The Group does not outsource any significant activities and/or operations.

48. Swiss banking law requirements

The EFG Group is subject to consolidated supervision by the Swiss Financial Market Supervisory Authority. The consolidated
financial statements of the Group are prepared in accordance with International Financial Reporting Standards (IFRS). Set out
below are the deviations which would result if the provisions of the Banking Ordinance and the Guidelines of Swiss Financial
Market Supervisory Authority governing financial statement reporting, pursuant to Article 23 through Article 27 of Banking
Federal Ordinance, were applied in the preparation of the consolidated financial statements of the Group.

(a) Financial investments
Under IFRS, available-for-sale financial investments are carried at fair value. Changes in the fair value of available-for-sale financial
investments are recorded as increases or decreases to shareholders' equity (see consolidated statement of changes in equity) until an
investment is sold, collected or otherwise disposed of, or until an investment is determined to be impaired. At the time an available-
for-sale investment is determined to be impaired, the cumulative unrealised gain or loss previously recognised in shareholders' equity
is included in the statement of income for the period. On disposal of an available-for-sale investment, the difference between the net
disposal proceeds and carrying amount, including any previously recognised unrealised gain or loss arising from a change in fair
value reported in shareholders' equity, is included in the statement of income for the period.

Under Swiss law, financial investments are carried at the lower of cost or market value. Reductions, as well as gains or losses on
disposals, are included in gains less losses from investment securities.

(b) Fair value option
Under IFRS, the Group has two sub-categories of financial assets, those held for trading and those designated as fair-value-
through-profit-and-loss at inception. A financial assets is classified in this category if acquired principally for the purpose of
selling it in the short term of if so designated by management.

Under Swiss law, the fair value option is not available.

(c) Derivative financial instruments
Under the specific rules of IAS 39, the majority of the Group's derivative financial instruments are classified as trading and
reflected on the balance sheet at fair values. Changes in fair values are reflected in net trading income.

Under Swiss law, the majority of the Group's derivative financial instruments qualify for hedge accounting and are recorded on
balance sheet at their fair values (gross positive and negative replacement values). Changes in fair values are accounted for in
accordance with the accounting treatment of the item being hedged.

(d) Goodwill and Intangible assets
Under both IFRS and under Swiss law, goodwill and intangibles resulting from acquisitions and mergers are capitalized in the balance
sheet.

Under IFRS, goodwill is not amortised but is tested for impairment at least annually and is carried at cost less accumulated
impairment losses. Intangible assets are amortised on a systematic basis over their useful lives. In addition, intangible assets are tested
for impairment when there is any indication that the asset may be impaired. Intangible assets are carried at cost less amortization
and accumulated impairment losses.

Under Swiss rules, goodwill and intangibles are amortised over the estimated economic life on a straight-line basis. The net carrying
value of intangibles is, in addition, reappraised annually, with any reduction to the net carrying value taken immediately as an
expense in the income statement.

(e) Extraordinary income and expense
Under IFRS, the presentation of items of income and expense as extraordinary is prohibited.

Under Swiss rules, income and expense items related to other accounting periods, as long as they are attributable to corrections
or mistakes from previous periods, and/or not directly related with the core business activities of the enterprise (e.g. realised gains
on sale of investments in associated undertakings or property, plant and equipment) are recorded as extraordinary income or
expense.

In 2008, there were no material reclassifications with respect to extraordinary income and expense items.

(f) Investment properties
The Group applies the fair value model of IAS 40 for its investment properties. Such investments are re-measured to fair value
with changes recognised in the income statement in the period in which they arise.

Under Swiss rules, investment properties are carried under the cost model.

Notes to the Consolidated Financial Statements (continued)
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Review of Parent Bank Activities and Financial Statements

Activities

EFG Bank European Financial Group SA, based
in Geneva, is the parent bank of the EFG Group.
As such, its primary activity is to supervise the
EFG Group. This supervision is performed by the
Board of Directors and its Group Audit and Risk
Committees and, at the executive level, by the
Group Executive Committee, Group Risk Unit,
Group Control and Regulatory Unit and Group
Finance Department.

The Bank also has a Banking Department, which
services private banking clients using the
operating platform provided by its Swiss
subsidiary, EFG Bank.

Results for the year ended
December 31, 2008

The profit for the year reached CHF 12.0 million,
which remained stable compared to the previous
year’s CHF 11.9 million.

Net interest income decreased by CHF 0.4
million to CHF 4.8 million as a result of the drop
in interest rates.

Net commission income and service fees
increased by CHF 1.5 million to CHF 6.2 million,
reflecting the decrease in transactional charges
paid to EFG Bank, which are linked to
transaction volumes, which has more than offset
the corresponding decrease in commission
income relating to clients’ securities investments.

Trading income, which essentially consist in
income on foreign exchange transactions entered
into on behalf of clients, amounted to CHF 0.1
million compared to CHF 0.3 million a year
before, reflecting a decrease in the underlying
volumes of transactions.

Dividend income rose slightly to CHF 37.8
million from CHF 35.1 million for the previous
year.

Operating expenses remained stable at CHF 10.7
million.

An amount of CHF 27.2 million was passed as an
extraordinary expense, being an increase in a
general provision.

At December 31, 2008, total assets amounted to
CHF 777 million versus CHF 719 million a year
ago, with no significant change in the balance
sheet structure. Shareholders’ equity increased by
CHF 12 million to CHF 606 million, reflecting
the net profit for the year.

Proposal for the appropriation of available
earnings as at December 31, 2008

With the inclusion of the balance brought
forward of CHF 74,959, the available
earnings at December 31, 2008 amounted to
CHF 12,116,463.

The Board of Directors proposes that this
amount be appropriated as follows:

CHF

Allocation to general legal reserve 700,000

Allocation to other reserves 11,400,000

Retained earnings carried forward 16,463
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As statutory auditor, we have audited the financial statements of EFG Bank European Financial Group
SA, which comprise the statement of income, balance sheet and notes (set out on pages 82 to 91), for the
year ended December 31, 2008.

Board of Directors’ Responsibility

The Board of Directors is responsible for the preparation of the financial statements in accordance with
the requirements of Swiss law and the company’s articles of incorporation. This responsibility includes
designing, implementing and maintaining an internal control system relevant to the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The Board
of Directors is further responsible for selecting and applying appropriate accounting policies and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers the internal control system relevant to the entity’s
preparation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control system. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of accounting estimates made, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements for the year ended December 31, 2008 comply with Swiss law
and the company’s articles of incorporation.

Report on other legal requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 CO and article 11 AOA) and that there are no circumstances
incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm
that an internal control system exists which has been designed for the preparation of financial statements
according to the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and
the company’s articles of incorporation. We recommend that the financial statements submitted to you be
approved.

PricewaterhouseCoopers SA

Alex Astolfi Eric Maglieri
Audit expert Audit expert
Auditor in charge

Geneva, April 30, 2009

Report of the statutory auditor to the
General Meeting of the Shareholders
on the financial statements
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Statement of Income
for the year ended December 31, 2008

Operating income and expenses

(All figures in thousands of CHF) Note 2008 2007

Interest income
Interest and discount income 5,077 5,463
Interest and dividend income from financial investments 136 115
Interest expenses (368) (306)

Net interest income 4,845 5,272

Commissions and service fees
Commission income from lending activities 35 34
Commission income from securities and investment activities 4,483 5,675
Commission income from other services 4,982 5,177
of which central costs recharged to subsidiaries 11 4,205 4,324

Commission expenses (3,319) (6,218)
of which service fees recharged by subsidiaries 11 (2,647) (5,289)

Net commission income 6,181 4,668

Income from trading activities, net 10 75 347

Other ordinary income
Income from investments in subsidiaries 37,836 35,128
Real estate income 660 616
Other ordinary income 7 6

Net other ordinary income 38,503 35,750

Operating expenses
Personnel expenses (6,393) (6,211)
Other operating expenses 11 (4,348) (4,534)

Total operating expenses (10,741) (10,745)

Gross operating profit 38,863 35,292

Net profit for the year

Gross operating profit 38,863 35,292
Depreciation of fixed assets (117) (125)
Valuation adjustments, provisions and losses (50) (24)
Extraordinary income 1,446 -
Extraordinary expenses 13 (27,190) (21,748)
Taxes (910) (1,508)

Net profit for the year 12,042 11,887

Proposed appropriation of available earnings

Net profit for the year 12,042 11,887
Retained earnings brought forward from the previous year 75 88

Available earnings as per balance sheet 12,117 11,975

Allocation of available earnings
Allocation to general legal reserve 700 700
Allocation to other reserves 11,400 11,200

Retained earnings carried forward 17 75
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Balance Sheet
at December 31, 2008

Assets

(All figures in thousands of CHF) Note Dec. 31, 2008 Dec. 31, 2007

Cash 5,233 1,203
Money market instruments - 767
Due from banks 138,028 136,214
Due from clients 69,637 56,821
Mortgage loans 4,525 4,671
Financial investments 4,961 5,104
Investments in subsidiaries 538,954 498,954
Fixed assets 9,087 9,204
Accrued income and prepaid expenses 3,051 3,453
Other assets 12 3,030 2,166

Total assets 776,506 718,557

Of which amounts receivable from subsidiaries or significant shareholders 6,002 24,301

Liabilities

Money market instruments 548 383
Due to banks 1,114 1,598
Due to clients in form of savings or deposit accounts 4,079 4,478
Other amounts due to clients 59,525 38,916
Accrued expenses and deferred income 1,123 2,424
Other liabilities 12 883 736
Valuation adjustments and provisions 7 102,972 75,802

Total liabilities 170,244 124,337

Shareholders’ equity

Share capital 8 250,000 250,000
Reserve for general banking risks 6,7 10,345 10,345
General legal reserve 20,500 19,800
Other reserves 313,300 302,100
Retained earnings brought forward 75 88
Net profit for the year 12,042 11,887

Total shareholders' equity 6 606,262 594,220

Total liabilities and shareholders' equity 776,506 718,557

Of which liabilities to subsidiaries or significant shareholders 17,849 20,318
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(All figures in thousands of CHF) Note Dec. 31, 2008 Dec. 31, 2007

Contingent liabilities 616,939 684,053

Irrevocables commitments 276 210

Derivative financial instruments
Positive gross replacement values 860 237
Negative gross replacement values 375 145
Underlying contract volumes 77,969 58,726

Fiduciary transactions 9 871,745 1,177,858

84

Off-Balance Sheet Positions
at December 31, 2008
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Notes to the Financial Statements 

1.  Description of business activity

EFG Bank European Financial Group SA is the
parent bank of the EFG Group.

In this capacity it provides supervision on
subsidiaries in respect of strategic issues, risk
management, control environment and internal
control systems, consolidated financial reporting
and compliance with Swiss regulatory
requirements. This Group-wide supervision is
performed through the following corporate
bodies: the Board of Directors and its delegated
Group Audit and Risk Committees, which are
supported, at the Executive level, by the Group
Executive Committee, Group Risk Unit, Group
Control and Regulatory Unit and Group Finance
Department and, at the audit level, by the Group
Internal Audit function (EFG Audit and
Consulting Services SA).

In addition, in its capacity as a bank, it offers a
full range of private banking services, via the
operational and IT platform of its Swiss
subsidiary, EFG Bank.

At December 31, 2008, the number of staff
employed by the Bank was 17 (2007:16)

2.  Accounting policies, risk management
and outsourcing

(a) Accounting policies

The statutory financial statements have been
prepared in accordance with the accounting and
valuation principles laid down in the Swiss Code
of Obligations, the Federal Law on Banks and
Savings Banks, the Swiss Banking Ordinance and
the Directives of the Swiss Federal Banking
Commission on Accounting Standards. These
principles require that the statutory financial
statements show a prudent view of the financial
position and result of operations. Each asset and
liability are valued on an individual basis.

Transaction recording and presentation in the
balance sheet

All transactions of the Bank are entered into its
books on the day they are transacted. The

balance sheet is prepared according to the
following principles: securities transactions, as
well as payments, are entered in the balance sheet
on the day of transaction; deposits and loans, as
well as spot and forward/foreign exchange
transactions, are entered in the balance sheet on
their respective value dates.

Cash and money market instruments

Such assets are recorded in the balance sheet at
their nominal value.

Balances due from banks and clients, and
mortgages

These are stated at nominal value, net of specific
provisions in respect of doubtful receivables.

Securities and precious metal trading portfolio

Assets held in this category are valued at fair
value. Securities that are not regularly traded are
valued at the lower of cost or market value.
Structured products are marked to model.

Financial investments

These securities are held on a medium (available
for sale) or long (held until their maturity) term
basis. Bonds held for the medium term are valued
at the lower of cost or market value. Bonds held
for the long-term are valued under the straight-
line method. Equities are valued at the lower of
cost or market/fair value.

Reductions in market value below cost are
recorded in the statement of income under
“Other ordinary expenses”. Any subsequent
increases in market value of previously written-
down financial investments up to initial cost are
recorded in the statement of income under
“Other ordinary income”.

Investments in subsidiaries

Such assets are stated at the acquisition price less
any write-downs to reflect a prolonged
diminution in value.

Fixed assets

Fixed assets comprise buildings owned by the
Bank, fixtures and fittings, computer and
telecommunication equipment, and other office
equipment, the purchase cost of which, or the
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project they relate to, exceeds CHF 10,000.
Purchases below this threshold are expensed.

Buildings are recorded in the balance sheet at
their acquisition price.

Other fixed assets are depreciated on a straight-
line basis over their estimated useful economic
life, which are as follows:

- Fixture and fittings: between 5 and 10 years;

- Computers and telecommunications
equipment: between 3 and 4 years;

- Other fixed assets: between 5 and 10 years.

Valuation adjustments and provisions

Value of assets, including loans, is adjusted when
a prolonged impairment in value of these assets is
identified, in accordance with the general
principle of prudence. In addition, loans are risk-
evaluated according to the domicile of the risk.
Specific provisions in respect of doubtful
receivables are netted against corresponding
assets.

Provisions are set up to cover each additional
probable, material liability that has been
identified in respect of situations existing at the
date of the balance sheet, in accordance with the
general principle of prudence.

In addition, general provisions may be set up on
a global basis for undetermined risks.

Taxes

Provisions are set up for taxes due on net income,
but not yet paid, and included in the balance
sheet under “Accrued expenses and deferred
income”.

Reserve for general banking risks

The reserve for general banking risks is,
according to Art. 11a of the Swiss Banking
Ordinance, considered as part of the
shareholders’ equity of the Bank.

Foreign currencies

Assets and liabilities denominated in foreign
currencies on the balance sheet are translated into
Swiss francs at the year-end market exchange
rates.

Transactions in foreign currency are translated
into Swiss francs at the rates prevailing on the
dates of the transactions.

Foreign currency positions are marked to market
and the result taken to the statement of income.
Currency swaps, which are used for hedging
foreign currency loans, are valued under the
accrual method.

Main foreign exchange rates against CHF were as
follows:

2008 2007
Dec. 31 Average Dec. 31 Average

EUR 1.4916 1.5866 1.6547 1.6430
GBP 1.5398 1.9973 2.2564 2.4019
USD 1.0609 1.0832 1.1240 1.2002

Derivatives

The term “derivative” incorporates interest rate,
currency, equity (or indices) and other
instruments in the form of forward contracts,
options (traded or over-the-counter), swaps or
futures.

Transactions entered into on a proprietary basis
or on behalf of clients are marked to market and
the result included in the statement of income
under “Income from trading activities”, except
certain transactions entered into for hedging
purposes which may require a different treatment
(see below). The market value of derivative
contracts undertaken for the Bank’s own account
or on behalf of clients corresponds to the
replacement value of these contracts. Positive and
negative replacement values are included in the
balance sheet under “Other assets” and “Other
liabilities” respectively and are not netted, unless
proper netting agreements are in place with
counterparties.

Hedging transactions are valued and recognised
to the statement of income using the same
methodology as used for the underlying
transactions.

(b) Risk management

The main activity of the Bank consists of carrying
out supervision of subsidiaries. It also provides
private banking services using the operating
platform of its Swiss subsidiary, EFG Bank,

Notes to the Financial Statements (continued)
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whereby most of the transactions are entered into
on behalf of clients, whose assets are normally
held off balance sheet. The Bank maintains only
relatively small proprietary positions, usually for
asset and liability management purposes. The
policy of the Bank regarding market, credit and
liquidity risks, as well as the use of derivatives, is
set in this context.

The operational infrastructure provided by EFG
Bank comprises the Accounting, Treasury, Risk
Management, private banking (partly), Back
Office, Legal and Compliance, Credit, IT and
Logistics departments of EFG Bank, which also
work on behalf of the Bank.

Written regulations and directives are issued by
the management – and approved where
appropriate, by the Board of Directors –
concerning credit and market risks, the approval
and supervisory procedure for credit, liquidity
monitoring and the mitigation of operational
risks associated with private banking
transactions, back-office processes, fund
transfers, recording of transactions, legal and
compliance aspects, and information technology.

Market risk

Market risk limits are determined by the risk
policy framework approved by the Board of
Directors.

As regards interest rate risk, the Bank limits its
balance sheet-related exposure by a policy of
matched refinancing. It is not the Bank's policy to
engage in active interest rate trading.

The risk associated with interest rate variation is
monitored on a monthly basis by management
based on aggregated interest positions provided
by the Accounting department, on a daily basis
by the Treasury department based on ongoing
positions held at the trading desk and on a
random basis by the Risk Management
department.

The Bank carries out foreign currency
transactions both for its clients and on its own
account. It is not part of the Bank's policy,
however, to take up significant foreign currency
positions. The overall net nominal positions per
currency are subject to intraday and overnight
limits. The total intraday foreign exchange

position is monitored by the Risk Management
department on a random basis. The total
overnight foreign exchange position is monitored
on a daily basis by senior management and the
Risk Management department.

The low usage of derivatives is part of the prudent
risk management policy followed by the Bank.

Market risks are managed using “value-at-risk”,
scenario analysis and stress testing.

Liquidity risk

The size of the Bank's capital and reserves and its
matched refinancing policy, ensure that it avoids
incurring any significant liquidity risk. In
addition, liquidity is supervised on a daily basis
by the Accounting department, under the
supervision of the Risk Management department,
based on positions held at the Treasury desk.

Credit risk

Due to the private banking nature of the activity,
most of the credit exposure towards clients is
secured by liquid assets pledged as collateral.
Discount factors and diversification rules apply
when determining the loanable value of assets
pledged as collateral. Most of the assets pledged
as collateral are valued daily, and more frequently
during periods of high market volatility.

In addition, in the ordinary course of business,
the Bank has credit exposure to reputable
banking and brokerage counterparties.

Credit risk management is carried out at two
levels. On the one hand, the granting and renewal
of credit limits to customers are subject to a
procedure involving different levels of approval
(Credit Department, Credit Committee and
Board of Directors), according to the amount and
type of collateral involved. Responsibility for the
approval of limits in favour of banking
counterparties resides primarily with the Board of
Directors. On the other hand, outstanding credit
commitments, limits and adequacy of collateral
of each borrower (or group of borrowers), large
exposures and country risk are monitored on an
ongoing and independent basis by the Loan
Administration section of the Credit Department.
An internal grading system enables to determine
any provisioning requirement for doubtful debts
on an individual basis.
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Operational risk

Operational risk is the risk of loss or business
suspension resulting from failures in business
processes, systems and people, or from external
causes, whether accidental or deliberate. It is
limited by means of organisational measures,
automations, internal controls, security
measures, authorisation frameworks, written
procedures, legal documentation and support,
and compliance checks under the responsibility of
the Management. In addition, operational
statistics are produced for the attention of the
Management.

Furthermore, the Bank’s operations are included
in the monitoring process of operational risk
performed at Group level, which includes the
follow-up of key operational risk-related control
issues and the reporting of operational losses.

Board-level risk assessment and monitoring

The Board of Directors has set up Group Risk
and Audit Committees, composed of Board
members, which meet to assess and monitor risks
across the EFG Group, including the Bank, on a
quarterly basis. In particular, the Group Risk
Committee reviews credit (clients, counterparties
and countries), market and liquidity risks and the
Group Audit Committee reviews operational and
compliance risks. Compliance risk is followed up
quarterly and formally assessed on an annual
basis. Risks are quantified where appropriate or
qualitatively assessed.

(c) Outsourcing

Back offices, information technology,
transactions execution and settlement, custody
and corporate actions, electronic fund transfers,
asset management, daily risk management
activities, legal and compliance have been
outsourced to the Bank’s Swiss subsidiary, EFG
Bank, using common operating procedures and
platform, but with distinct supervision by the
Bank’s Management.

Salary and pension fund administration have
been outsourced to a third party service company
specialising in this area. IT development projects
may also be outsourced on a case-by-case basis.
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3. Fire insurance value of fixed assets

(All figures in thousands of CHF) Dec. 31, 2008 Dec. 31, 2007

Investment properties 17,582 16,874
Other tangible fixed assets 1,100 1,100

4. Pledged or assigned assets in guarantee of own liabilities

Dec. 31, 2008 Dec. 31, 2007
Book value Book value
of pledged Actual of pledged Actual

(All figures in thousands of CHF) assets liabilities assets liabilities

Balance sheet positions
Money market instruments - - 562 -

Total - - 562 -

5. Pension

The pension schemes cover employees for retirement pension and against disability or death (in which
case spouse and dependent children are the beneficiaries). They are run in accordance with applicable
Swiss law and regulation on pensions. Up until December 31, 2003, retirement schemes were defined-
benefit schemes. However, on January 1, 2004, except for 5 employees aged over 51 years old for whom
a defined-benefit scheme (insured through an insurance company) remains in place, all other retirement
schemes became defined-contribution schemes. Generally funded by employees and employers, the
schemes are legally independent from the Bank. Employer’s contribution expenses are booked as
personnel expenses. The Bank has no liability.

6. Statement of changes in shareholders’ equity

2008
General Reserve

Share legal for general Other Available Total per
(All figures in thousands of CHF) capital reserve banking risk reserves earnings balance sheet

Balance at beginning of the year 250,000 19,800 10,345 302,100 11,975 594,220
Allocation to/(from) reserves - 700 - 11,200 (11,900) -
Net profit for the year - - - - 12,042 12,042

Balance at end of the year 250,000 20,500 10,345 313,300 12,117 606,262
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7. Valuation adjustments and provisions/Reserve for general banking risks

Recoveries,
doubtful New

Balance at Change or interest, provisions Balance at 
Dec. 31, Specific reclass. of exch. charged to Reversals Dec. 31,

(All figures in thousands of CHF) 2007 usage provisions differences earnings in earnings 2008

Valuation adjustments
and provisions for credit risks 42 - - (2) - - 40
Valuation adjustments
and provisions for country risks 36 - - - - - 36
Other provisions 75,766 - - - 27,170 - 102,936

Total valuation adjustments
and provisions 75,844 - - (2) 27,170 - 103,012

less: valuation ajustments
netted against assets (42) - - 2 - - (40)

Total valuation adjustments and
provisions as per balance sheet (liabilities) 75,802 102,972

Reserve for general banking risks 10,345 10,345

The reserve for general banking risks has already been taxed.

8. Capital structure and significant shareholders

Dec. 31, 2008 Dec. 31, 2007
Total Dividend Total Dividend

nominal Number bearing nominal Number bearing
(Nominal value in thousands of CHF) value of units capital value of units capital

Capital structure

Share capital 250,000 900,000 250,000 250,000 900,000 250,000

Total share capital 250,000 900,000 250,000 250,000 900,000 250,000

Dec. 31, 2008 Dec. 31, 2007
Nominal Participation Nominal Participation 

in % in %

Significant shareholders

Mrs AM L Latsis 37,500 15 37,500 15

Mrs H Latsis 37,500 15 37,500 15

Mrs M Latsis 37,500 15 37,500 15

Mr S J Latsis 12,500 5 12,500 5

Mr J S Latsis 25,000 10 25,000 10

The Banque de Dépôts Trust, the beneficiaries

of which are members of the Latsis family 100,000 40 100,000 40
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9. Fiduciary transactions
(All figures in thousands of CHF) Dec. 31, 2008 Dec. 31, 2007

Deposits with third-party banks 767,150 1,117,121
Deposits with Group banks 104,132 59,997
Loans and other fiduciary transactions 463 740

Total 871,745 1,177,858

10. Income from trading activities, net

(All figures in thousands of CHF) 2008 2007

Foreign exchange and banknotes 75 347

Total 75 347

11. Related party transactions

(All figures in thousands of CHF)

Commission income from other services includes fees amounting to CHF 4,205 (2007: CHF 4,324)
charged by the Bank to affiliates in respect of Group risk, finance and internal control monitoring
activities performed in its capacity as Group parent bank.

Commission expenses include fees amounting to CHF 2,647 (2007: CHF 5,289) charged by the Bank's
Swiss subsidiary, EFG Bank, in respect of the management of some of the Bank's customers .

Other operating expenses include fees amounting to CHF 1,075 (2007: CHF 1,020) charged to the Bank
by its Swiss subsidiary, EFG Bank, in respect of transactions execution and settlement, back offices,
custody and corporate actions, electronic fund transfers, daily risk management activities, information
technology, legal, compliance and other support, which it provides to the Bank.

12. Other assets and other liabilities

Other assets and other liabilities consist of various receivables and payables and gross replacement values
of derivatives. The net balance of the balancing account relating those derivatives, if any, for which
marking to market did not generate a corresponding entry to the statement of income (e.g. certain hedging
instruments), is immaterial.

13. Extraordinary expenses

(All figures in thousands of CHF) 2008 2007

Extraordinary expenses
Supplemental general provision (27,170) (21,733)
Other (20) (15)

Total (27,190) (21,748)
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